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Message from TTG (HK) Limited

Do You Know a Man
Who Does?

Strange question! Everyone does! We all know
someone who can help with a problem or answer

a guestion. When it comes to investments, we do!

To explain, professional management isvery
important asthey can bethe successor failure
of any business. In financial terms a good
professional adviser isvital to protect your
hard earned money. We hope we have
demonstrated that already! But with the best
will in the world we are good at what we do
day in and day out, but we are not
professional fund managers and are not
always‘in theloop’ so to speak. So we seek
other professionals who are good at what
they do to help us. They enhance our service
and the client’s value.

Many investors feel they need a professiona
manager to look after their portfolios.
Professionals have the expertise and the
inside knowledge to predict movements and
spot trends and make sure that an investor
is, in the main, investing in the right place
at the right time.

Normally thistype of bespoke discretionary
portfolio service was the domain of ‘high
net worth individuals with substantial sums
of money to manage. This has traditionally
been the exclusive domain of private bankers.
But times are changing. With the market
expanding as people become wealthier then
this exclusivity has been threatened.
Nowadays portfolio management is

important for any serious investor who
doesn’t have the time to make their own
investment decisions. Thisis where Morgan
Stanley Quilter can help.

In terms of reputation then they don’t come
much bigger that Morgan Stanley and
Quilter, a long established private client
investment manager. This gives them
unequalled accessto avariety of investment
opportunities with the security of one of the
most respected namesin the financiad world.

Morgan Stanley Quilter offers a bespoke
discretionary portfolio serviceto TTG clients
holding a minimum of US$150,000in liquid
assets. By working through TTG they assess
aclient’s attitude to risk and return and time
horizon and manage a portfolio of different
asset types and classes to ensure that returns
areachieved in linewith expectation. Morgan
Stanley Quilter offers an invaluable service
to investors through online valuations so
clientscan follow their investments anywhere
in the world. For today’s busy investorsthis
is a vital investment tool. But just as
important isthe solid reliability that working
with atrue professional investment manager
backed by the financial resources of one of
the world’s largest financial institutions.

The myth of
trusts

Over theyears, we have seen the use offshore
trusts becoming more and more common in
Asia. There is however still alot of myth
and misunderstanding surrounding trusts.

A lot of people use trusts to pass on assets
after their death or to preserve family wealth
over the generations. It does give others the
impression that there is no need to set up

trusts unless one has a vast estate. Thisis
not necessarily true as trusts also help to
avoid the need for probate.

Nightmare of Probate

The use of trusts to mitigate estate duty or
inheritance tax differsfor different countries.
Probate on the other hand, is more standard.
Probate can attract handsome legal fees and
be a painful process. It is not uncommon
that it takes a number of yearsto complete.
We have come across cases where the need
to obtain certain paperwork for arelatively
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As part of our ongoing marketing
initiative we are proud to announce
that our new website is now
completed. It was designed to give
visitors as much relevant information
aspossiblein one place to help save
time looking at different sites. We
have incorporated some special
features

 Market Prices

« Daily currency priceson major
currencies

» Hang Seng stock price ticker

» Newsbar giving world news
headlines

» Financial information ticker

We believe this is one of the most
informative sitesin our industry. We
will be continually updating the site
to keep you abreast of all the latest
news.

Why not visit the site and see for
yourself

Please feel free to give us any
feedback or suggestions. You can
email us on info@ttg.com.hk
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small part of the deceased’s estate may hold
up the granting of probate for the whole
estate for years. One has to be especialy
careful when one owns shares of a private
company and is hot exactly organized when
it comes to book-keeping. The shares of a
private company can be a nightmare to
assess for estate duty purpose. In Hong
Kong, there is an 8% interest which the
estate needs to pay on overdue estate duty.
Thisislevied regardless of the reason for
the delay including the agreement on the
vaue of the estate. Some people mistakenly
believe that wills can effectively avoid
probate. Thisis not true. The only way to
avoid probate is a transfer of ownership
and a trust is one of the most common
means to achieve that.

But Trustsare So Expensive

So how much should we pay for trustsin
exchange for the convenience of losing the
probate ? It does not need to cost you an
armand aleg. Anuncommon way of setting
up atrust but certainly one of the cheapest
methods isto convert one'strust assetsinto
alifeinsurance policy. Asalife insurance
policy is a non-income generating asset,
trustees do not have to run trust accounts
and are able to set up trusts at low or
minimal costs and very often, no or minimal
annual fees. In the Isle of Man, there are
several trust companies who only charge
about GBP500 as aset up fee and there are
no annual management costs for the trust.
This makes it very affordable for anyone
who wants to avoid probate through the use
of trusts. There are other good reasons for
using an offshore single premium life
insurance policy to do estate planning but
that is beyond the scope of this article.

Francine Kwong
Regional Director (Far East)

About the Contributor

The contributor has spent 10 years in the field of
employee benefits, insurance and offshore financial
services. She contributes regularly to the media and
speaks at public seminars.

Thought

"Money is better than
poverty, if only
for financial reasons."
- Woody Allen.

Gold - The
Midas Touch?

Is the spectre of global inflation returning
to haunt us again? We' ve just survived from
a period of deflation so is the pendulum
going to swing the other way? Well not
according to most economic statistics. But
then look at gold and you begin to wonder.

At the end of September the price of atroy
ounce of gold hit aimost US$400, adazzling
55% rise since its low in 2001. So why?

Well there appears to be a few attributable
factors. One is the cut in oil production
announced by OPEC causing pricesto rise,
others, improved US economic data, rising
global liquidity and investors using gold as
an inflation hedge. The current state of the
weak dollar has often been supportive of
the price of gold.

When you also consider the recent rout of
bonds and some concerns on the
sustainability of the current market surge
then gold is a secure haven to park cash.
But will it continue its rise?

Well the economists think so as the

conditions that have conspired to push the
price of gold higher may not disappear in
the near term.

Isit too late to invest and make returns?
WEell there is speculation that mining groups
have been actively unwinding their hedging
strategies which has led to hedge funds
managers to take long positions on huge
amounts of gold production so thereis an
element of doubt that this price will be
sustainable for investors to make decent
profits at thislevel.

Currencies — \Where Is the
greenback going?

Recently there has been some turmail in
the currency markets which, in turn leads
investors to ask where the dollar is going?
The Bush administration has always
protested their faith in astrong dollar but it
appears their actions prefer aweak one.

Recently the Treasurer Secretary has tried
to convince the Chineseto let the Yuan float
free from its constraints and has opposed
the measures by the Japanese government
to intervene to protect the yen. Both to no
avail. The Japanese prefer ¥115 -117 trading
range but is trading over this. This has
spooked investors a little and the Nikkei
fell 6% in the last week of September due
to fearsit could stall the Japanese recovery.

Domestically aweak dollar helpsindustry
both at home and overseas. Their products
are more competitive and helps stave off
deflationary fears and encourage arecovery

in corporate earnings and the US markets.

It isapolicy that seems to be working, at
least for the present. But it does point to the
risk of danger on the horizon. The US'is
carrying a huge current account deficit,
currently US$61bn, and another request for
funding the Irag restructuring and coming
on the back of a major tax restructuring.
This deficit may lead to arepeat of the twin
deficit problem in the late eighties that
crippled the US economy. But thisis seen
to be remote at this stage.

We are also heading for an election year
and analysts believe that the policy will
remain unchanged in reality although
publicly their strong dollar stance has not
changed. Perhaps the US believe they have
helped foreign exporters to the US for too
long and its high time that US companies
got some payback time.




Sydney Real
Estate - Buy

From Overseas

SydneySlice is alicensed Buyer’s Agency
specialising in purchasing Sydney property
for expatriates and foreign investors.
SydneySlice will provide you with atotal
solution to buying a property by covering
every phase of the purchasing process and
al related services. SydneySlice hastailored
its service to cater for overseas buyers by
dleviating the complications and frustrations
involved in purchasing property from
overseas and making sure that every detail
of the property transaction istaken care of.

This invaluable service includes the

following:

e Briefing from you of your property
reguirements

Searching extensively across your
target areas for all properties that
meet your criteria

» Locating and personally inspecting
all potential properties

» Presenting selected properties to you
by providing detailed written reports,
digital photos, floor plans and
location maps

» Arranging property inspections for
you

* Valuing properties of interest to
determine their true market value

e Arrange all appropriate property
inspections such as building and pest
inspections and strata searches

* Arranging for the contract to be
reviewed by lawyers

e Obtaining Foreign Investment
Review Board approval for foreign
investors.

* Negotiating on your behalf with

private sellers or attending and biding
on your behalf at auction

e Other Services - arranging all related
services, such as property managers
for investment properties, lawyers,
mortgage brokers, tax consultants
and insurance if required.

SydneySlice will save you money, time and
stress and will ensure you buy the right
property at the best possible price.

For more information on SydneySice
please visit www.sydneyslice.com
or contact Deborah West at
Deborah@sydneydlice.com
or Telephone: +61 2 8354 1399.

Funny Quote

"My formula for success is
rise early, work late and
strike oil." - JP Getty

Equities Finding
Favour

At last the markets look to have regained
some stability, which has been sadly missing
for the last three years. There has been a
definite shift ininvestors' attitudesto equities
though. Most investors now realise that
stocks are too volatile for inexperienced
investors who jumped on the dot com
bandwagon.

It appears that more and more investors, be
they experienced or novice, are turning to
professional advisers for sound financial
advice. Hallelujah we say!

Previously investors saw the gainsin the
markets and relied heavily on hearsay to
make investment decisions and expected
quick profitsin return. 1999 and 2000 were
obvious examples of being able to make
money in rising markets. The problem then
was no one had really learned the harsh
lessons of the Asian crisisin 1997/8 when
the Hang Seng fell dramatically and had to
be bailed out by the Government. To the
uninitiated the good days were rolling again
once the crisis passed.

The demise of the dot com era hit hard and
fast, no lingering death, no gradual decline
giving investorstimeto sell and retain some
profit. The end was brutal and no one wanted

to believe that technology and the NASDAQ
weren't fireproof. Silicon valley and paper
multi-millionaires were dumped well and
truly in the history bin. The end of the
youthful entrepreneurs, who had a good
ideathat could make millions, on paper!!

So where are we post recession blues?
Accounting scandals still being resolved
but the good news seems to be gaining
ground. The reporting season just passed
had more good news than bad and the
markets responded. Interest rates remain at
all time lows and business sees the light at
the end of the tunnel.

InAsiaall the markets have responded well,
most notably Thailand, Taiwan, Philippines,
Korea and even Indonesia. The Hang Seng
has been creditable with 12% this year and
holding firm over 11,000. The Nikkei is
playing with 11,000 but the outlook is
positive.

So equities are back in favour but more so
for ingtitutional investors who have teams
of researcherslooking for the bargains. For
normal investorswary of getting their fingers
burnt again then the mutual funds offer some
security, especially hedge funds which are
becoming more prevalent in people’s
portfolios. And also as more people seek
professional advice then diversification is
the key, spread the risk and make more
consistent returns.

If investors want to take a position on a

stock then that’s no problem so long as it
only represents no more than 10% of their
total cash investments. Also equities are
attractive for their dividend yields rather
than their appreciating value. Everything in
moderation!!

Laughter
Lines

On the first day God
created the sun - so the
Devil countered and
created sunburn.

On the second day God

created sex. In response
the Devil created marriage.

On the third day God
created an economist.
This was a tough one for
the Devil, but in the end
and after a lot of thought
he created a second
economist!
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Telephone (852) 2869 0801
Facsimile (852) 2523 4610
Email: ttg@ttg.com.hk

www.ttg.com.hk

We are pleased to announce
the opening of our additional
offices located at:

23/F Winsome House
73 Wyndham Street
Central, Hong Kong.

Of Insurance

Registered with the Hong Kong
Securities and Futures Commission

The views expressed in this publication are expressed
of belief for information purposes only and do not
constitute specific advice. Investors should understand
that there is risk involved in undertaking any investment
and past history is no quarantee of future returns. We
believe this information is correct at time of going to
press. Investors should seek specific advice on any
issues raised.

If you wish to receive further information or advice please detach this slip and fax it to us on 2523 4610.
If you do not wish to receive futureissues please notify us at moneyfacts@ttg.com.hk
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